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WOULD YOU IF IT COST YOU. 51.000.00TA YEAR?,

DO YOU KNOW WHERE MONEY COMES FROM?
Read this booldet to find out. Once you understand you will
never ugree to surrender Canudu’s most valvable assef!




NCT GOOE, MY
COMPAMY JLIST LAID
OFF 2,000 WORKERS
AND T AM ONE
OF THEM,

HI JOE,
HOW ARE YO

i
I'M VERY SORREY. \
YOU KMNOW,

WHEN T GGT MY PINK
SLIF T THOLEHT OF alY
COUSIN PETER WHO INGISTE
THAT RECESSIONS ARE
UNMNECESSARY,

EVEM MY
LITTLE BUSINESS : ; i -,_
1S SUFFERING. N "‘ e

THAT SEEMS TO
EE HAFPEMING
EVERYWHERE AS THE
RECESSICN SFREADS,

ABSOLLITELY 77 HMMM,

T NOT, HE SAYS IT HAS THAT SOLINDS

YOLI'RE IN

SOMETHING TO DO INTERESTING. I WUICKS WE'RE MEETING
WITH THE BANKING LIKE Tor KNOW TGMDRR?N AT CAFE
; SYSTEM. MORE. ROMED, T'M SURE HE

WON'T MIND IF YOLI
COME ALONG,

WHY DON'T you
INVITE HIM TG JCIN
LIS FOR COFFEE S0

WE CAN PICK HIS




NICE TO
MEET YOI, PETER,
JOE TELLS ME YOU'RE
AN ECONOMIC
MAVERICK,

THAT'S TRLIE,
I MARCH TO MY
N TPRLIM,

I MEAN
THAT ORTHODOK
ECONOMICS 1S
CEEPLY FLAWED.
IT JUST DOESN™T

WOR

/’701: ONEVBU’I’ rear
THIMG, ECONOMISTS THEY ARE ToTaLLyY

ACCEPT RECESSIONS AS ARTIFICIAL. THEY
NATURAL PHENOMENA, LIKE  ARE adonETAGY
Bal WEATHER. PHEMOMEMNA.

IT MEANS
THAT FROM TIME
TO TIME FPECFLE,

GOVERNMENTS AND
BUSINESSES PON'T
HAVE ENOLEH

WHERE
DOES THE MOMEY

THE REAL GUESTION
IS, “WHY ISN'T THERE
ENOUGH MONEY P




THE PROBLEM IS YES. SOME,
THE WAy WE CREATE MONEY |5 LESE THAN 5%, IS
MONEY - AND WHO _ PRINTED BY THE BANK

OF CANARS ON FINE

PAPER. IT IS LEGAL

TEMPER, THE ZASH
YOU CAREY.

PRINTS IT.

¢ BANK-CREATED
MONEY 1S CREATED
AS DEBT.

SO, WHAT'S
PRINTEP ON :
COMPUTER PAPER, |\ WP o™

OR STORED IN
COMPLITERS,
BY FRIVATE

BANKS,

PON'T THEY
JUST LEND THEIR
PEPCSITORS”

7 eanike crzaTe
MOMNEY EVERY TIME
THEY MAKE A NEVY

LOAN, THOSE LOANS

ARE PEBT WHICH HAS

TO BE REFAIRZ, WITH
INTEREST. OFTENMN

VERY MIGH

INTEREST,

THAT'S WHAT
THEY'D? LIKE YOU
TO BELIEVE, BUT
IT"s MOT THE
WHOLE STORY,

BANKS ACTLUALLY
EREATE MONEY EVERY
T Lo




RIGHT, YOU PROVIDED
COLLATERAL, SIGNETD A
NOTE, AND PRESTO, THE
MOMEY DEFPOSITEDR TO YOUR
ACCOLNT WAS CREATED
OUT OF THIN AR,

¥OU MEAN THAT
WHEN T WENT TO THE
BaNK TO BORROW THE
$25,000 THAT I NEEPED
FOR MY BUSINESS THEY
JUST CREATED ITP

EXACTLYS AND
THAT IS THE RGOT OF A
FROBLEM WHICH LINDERMINES

THE SYSTEM AND HURTS A
LOT OF PEGPLE,

AND T
HAVE TS REPAY
THE LOAN WITH

INTEREST.
NG

WONDER THE
BANKS ARE SO J
FPROFITABLE. 4

YOU HAVE TO
BORROW MORE MONEY
TS FPAY THE INTEREST ON
WMAT YOU ALREADY OWE
AND GO DEEPER AND
DEEPER IN DEBT.

f’ IF NEARLY ALL
MONEY IS CREATED
2 AS PEBT ON WHICH

INTEREST HAS TO BE
FAID, AND NO ONE
CREATES AMY MOMEY
WITH WHICH TCO PAY
. THE INTEREST, WHAT
Do YOU HAVE

IS THAT THE IT |5, AND BT T THOUGHT
REASON POORER COLINTRIES RICH COUNTRIES, CANADA WAS PAYING
ARE FOINGE DEEFER INTO PEET COWN ITS PEBT,
ALL THE TIME?




THAT'S JUST
THE FEPERAL PEBT.
TOTAL DEBT HAS
BEEN RISING.

TOTAL FEPERAL, PROVINCIAL,

MUNICIPAL, CORPORATE AND

PERSONAL PEBT IS ALMOST
52 TRILLION!

INTEREST RATE ON THE
PEET IS MLICH HIGHER
THAN THE GROWTH RATE

YES, ANP THE T

OF THE ECOMNOMY,

S0 YOU PON'T
HAVE TO BE A ROCKET

SCIENTIST TG KNOW THAT
CAN'T GO ON FOREVER,

RIGHT, WE ALLOW
THE BANKS TO BLOW
UP THEIR CREDIT MONEY
LIKE & BALLOON WHEM
TIMES ARE GOOD,

EVENTUALLY THE PEBT
BURPEN BECOMES TOO
GFREAT AMD THE SYSTEM
STARTS TO COLLAPSE,

FOU MEAN LIKE
SOMECNE STICKING A PIN
IN & BALLOON AND YaLl
HAVE A4 RECESSION.

CORRECT, THE
PEBT LOAD & REDCUCED
THROLGH PERSONAL AND
BUSINESS BANKRUPTCIES
UNTIL THE CYCLE STARTS
ALL OVER AGAIN.

HOW PIC SLICH

AN IMEFFICIENT SYETEM

GET STARTED 7

BANKING 1S A
“#,000 YEAR OLE
SCAM, BUT I'LL JUST
&0 BACK ABOLIT
35040 YEARG,




THE KING HAD COMFISCATED THE
GOLD AND SIVER THAT THE RICH
PEGPLE HAP DEFOSITED [N THE
TOWER OF LONDON, WITH NO
COMPENSATION. 50 THESE
WEALTHY PEGPLE LOGKED
AROLING FOR A SAFER PLACE TO
KEEF THEIR SOLD AND SILVER.,.,

wANE SETTLEDR ON THE
FOLPSMITHS, WHE ALREALY

HADR FIREFROOF STRONG

BOKES FOR THEIR OWM
VALUABLES.

k
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THE GOLPSMITHS GAVE THEM
RECEIFTS FOR THEIR DEPDSITS
AMP &5 INTEREST OM THE
LNPERSTANDI NG THAT THEY
COULE LEMP THE MONEY SUT TO
THEIR *RIENSG AT HIGHER

| MTEREST. THIS WAS FAIR EMOLYSH,

AND CONVERMIENT, TO0O,

INSTEAD OF FETTING THE GOLD OUT OF THE
AULT T2 PAY THHER Bll.S, PECFLE USER
THE RECEIFTE FROM THE ROLDSMITHS. THE
PROBLEM CAME LATER WHEM THE
SOLCSMITHS FIGLURED OUT THAT THEY
COULD MAKE MORE LOARS THAW THEY HAR
GFALP M THEIR VALLTS, ONLY & FEW PEORLE

REFEEMED THEIR RECEIPTS FOR SOLEP AT
ANY GHNE TIME, IF THEY HAR Ald TRIEP AT
CHCE THEY WOLLD HAVE BEEN OUT OF LUCK
BECALSE THERE WASN’T ENOLIGH GOLD To

BalK ALL THE CEETIFICATES.

A




3.

T

S,
IT WAS PROBABLY ILEEGAL, BUT
THE GOVERNMENT BECAME AN
ACCOMPLIZE ANDG LEGALIZED THE
SCAM WHEN IT CHARTERER THE
BANK OF ENGLAND IN Jeo4y,

KING WILLIAM'S WAR, /ega-lee?, HAD BEEN
EXTREMELY COSTLY. HE WAS SHORT OF
CASH BESALSE MOST OF HIS GOLD HAD

SONE TO THE CONTINENT TO FAY FOR
ARMS. SOMECNE HAR THE IPEA OF
FORMING A BANK. RICH PEOPLE INVESTED
£7.200,000 IN GOLP ANP LENT IT TO THE
GUVERNMENT AT S:, A GOOD DEAL FOR

THE BANK'S SHAREHCLFERS, TO SHOW ITS
GRATITUGE, THE GOVERNMENT ALLOWED

THE BANK TO FRINT 208,000 N

BANENDTES TO LENF TO TS FRIEMDS,

S0 THE BEAMK WAS ALLOWEDR TO LENDP THE SAME
MONEY TWICE. THAT WaS GNLY THE BEGINNING. OWER
THE YEARSG THE DEAL HAS BECOME MUTH SWEETER
FOR THE BaNKS,



OF THE 20TH CEMTURY, CANADA S TASH RESERVES WERE £k,

) ]
/ IN THE EARLY PAYS (A.\ID IN 1‘/ 4 FEW YEARS AGD THE
. FEPERALLY CHARTERED 1.5, SO THEY SOULE LEND THE

: | BANKS HAD TO MAINTAIN . WHAT ABOUT
25+ GOLD RESERVES - SAME MONEY 2 TIMES. CANADAF
50 THEY COULD LEND
THE SAME MONEY NOW IN THE L.5., CASH

RESERVES ARE 3§ FOR
CURREMT ACCOUNTS AMD OF
FOR SAVIMGS ACCOLINTS.

YOU MEAN THE BANKS PON'T
HAVE TO MAINTAIN AMY CASH
; RESERVES AT M-l.7P

IN CANADA
CioSH RESERVES
ARE &F, PERICC,

THAT'S RIGHT, THEY
WERE PHASER OUT BY THE
F@gi AMEMNDMENTS TO THE
EBAMK ACT, YOL'D BE LLICKY
[F YOUR BANK HAS 7 OR #s
CENTS N REal C45H FOR
EVERY PCL-AR YO THINK
YOU HAVE |H THE BANK,

y ]
AND THE REST?

THE REST |5 JUST ./—\J -
Fl&E-T. WE URE
CREQIT CREATER OLT\/_ CREDIT CARDS OR

OF THIN AIR ON THE CHEQLIES, SO THE BAMNKS

BASIS OF THE :
DON'T HAVE TO FROPUCE
COLLATERAL ASSETS CASH. THEY JUST MOVE

HELP BY THE BANK, CREDIT MONEY AROUND
BY COMPUTER.

ARG THE OMLY
REASGN THE SYSTEM
WORKS IS PECALSE WE
DON'T ALl ASK ¥OR OLR
MONEY AT THE
SAME TIME=

“éj_ﬁ}_r_\@p
M(
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S0 HOW PO
WE GET COUT OF THE
MESS WE'RE NP

WE HAVE TO CHANGE
THE SYSTEM S0 THE SOVERNMENT
FRINTS AMQRE MOMEY AND THE
PRIVATE BANKS LEGE, THERE HAS
TC BE MURE INTEREST-FREE MOMEY
IN THE SYETEM.

THE MONEY CREATION
FUNCTION SHOULP BE
SPT 5050 BETWEEN
GOWVERNMENT AND
THE BANKS,

THAT WOLILL
BE FARERP

IT 1€, ENOUEH TS

/f,’_'MLJCH FAIRER. IT WOLILD
GIVE THE GIVERKNMENT ABOLIT
FIS BILLION A YEAR MORE MONEY
T SPENE WITHOLT HAVING TO
TAX OR BORROW IT.

MEET THE NEETS CF
HEALTH CARE, ECLCATIGN,
THE ENVIRGHMENT ANE GTHER
ESSEMTIAL SERVICES WITH
PLENTY T SPARE,

THERE SHOUL.[? BE
EMOWEH LEFT OWER TO
KEEF TAX RATES COMPETITIVE
WITH THE LLS, ANE PAY
PONH SOME OF THE

FEPERAL DEET. /./

r'IF THAT'S TRUE,

IT SCUNDS LIKE 4
BRIPGE BETWEEN THE
RIGHT AND THE LEFT

YOL'RE RIGHT. SOVERNMENT
SERVICES COULD BE IMFROWVER
WITHOUT GOING INTO DEFICIT, ANE
TAXES COULP BE LOWERED.

THAT WOLLD
SATIGFY ALMOST
EVERYGHE.

BUT POM'T PECFLE
SAY THAT HAVIMG
SOVERNMENTS CREATE
MOHEY WOLILED BE
INFLATIOMARY =




THEY PO, BUT
FPECPLE WHC SAY
THAT ARE EITHER
L~ INFGRMED GR
GRINPIHG AXES,

AS ANY ECONOMIST SHOLLD
KHNOW, IT'S THE AMOLAT OF
RMONEY THAT € PRINTED THAT
PETERMINES PRISES, HOT
WHO PRINTES |T.

SHLY TECHNICALITIES,
LIKE THE NECESSITY OF
REQUIRIMNG BAMKS, ONCE
AN, TO KEEP CTASH
RESERVES AGAINST THEIR
TEFOSITS.

AND THERE ARE
N PROBLEMS IN
IMPLEMENTING THE
NEW SYSTEMP

INTO PEBT.

; RIGHT, AFTER ALL,
THE FEGRLE OWN THE

OF IT FOR THE BEMWEFIT
OF EVERYBODY.

RIGHT T2 CREATE MONEY, |

50 WE SHOLILE LSS SOME SLICH & SYSTEM HAS

IS THERE H-\

ANYWHERE M
THE WORLP WHERE

BEEN TRIED=

QKAY, AS T LINPERSTANCG
IT, ¥ ARE SUGGESTIMNG
THAT THE SOVERNMENT LISE
MS OWN BANK TO MEET ITS
SHORTFALL [NSTEADR OF
BORROANIMG FROM PRIVATE
BANKS AND GOING

YES, THE ISLE
OF GUERNSEY.

WITH SLUCCEERS

e



PEFINITELY, TORAY THEY
HAVE FULL EMPLOYMENT, LOW
TAXKES ANP NO DEBT,

ANYWHERE
EleE?

IM 7238 - PURING THE GREAT
PEPRESSION - THERE WERE NO
JOBS AVAILABLE IN CAMADA, NONE/S

i

i H}r i |!
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T'M NOT OLIP
ENCUGH TO
REMEMBER.

OUR SYSTEM WAS
QUITE SIMILAR FROM
fe3e TO 1a7y,

THEN THE WAR CAME ALONG,
SOOUN EVERYUNE WAS WORKING -
IN THE ARMED FORCES, BLILPING
FACTORIES OR MAKING MUNITIONS.

How DD
THEY FINANCE
ALl THAT?



THE BANK OF CANADA
STARTED PRINTING MOINEY
AND USER |T T BLY
GOVERNMENT BONDS,

BUT DIONT THE
GOVERNMENT HAVE TO
PAY INTEREST ON
THE BONDPS R

YES, BUT THE BANK
OF CANADA GAVE |T BACK
AS PIVIPENDS, THE RESULT
WAS SIMILAR TO AN INTEREST-
FREE LOAN - JUST THE
COST OF APMINISTRATION
PEPLICTED,

WHAT HAFPPENED
TG THE CASH THAT
THE BANK OF CANADA

THE SOVERNMENT SPENT
IT INTG CIRCULATION AN T
WOLIND LIP IN PRIVATE BANKS
WHERE IT BECAME WHAT
ECONOMISTS CALL “HIGH-
POWERED MONEY.”

CASH [N THEIR VALILTS.

//;;H‘PGWEREP MONEY WAS

SIMPLY THE CASH THAT BANKS
USED A5 RESERVES TO INCREASE
THEIR LENPING FOWER AT A TIME
WHEN THEIR LENDING POWER WAS
LIMITER BY THE AMOLUNT OF

IT WAs, AN THE
SYSTEM WORKED QUITE
WELL, IT FOT LS OUT OF
THE DEFRESSION, HELPER
FINANCE WORLE WAR TIT
AMDP THE POST-WAR
INFRASTRUCTURE.

WHAT POES
THAT MEANF

SO THE MONEY
CREATION FLINCTION
WAS SHAREDR BETWEEN
GOVERNMENT AND THE

FRIVATE BANKS 7

BUICH A~




SUCH AS THE ST, LAWRENCE SEAWAY,
THE TRANS-CANADA HIGHWAY, AND THE
GREAT NEW AIRPORTS. |T ALSC HELFED
FINANCE THE SOCIAL SECLIRITY SYSTEM,
THOSE WERE 000 TIMES FOR CANADA.

REMEMBER EXPQ ‘677

IF IT WORKED
S0 WELL, WHY PR
WE ABANPON ITH

IN a7, THE BANIK OF CANADRS
APCFTER THE IPEAS OF ECONOMIST ARE YOU
MILTON FRIEPMAN OF THE LNIVERSITY SUGGESTING THAT
OF CHICAGO, THE BANKS WERE GIVEN WE SO BACK TO THE
BACK THEIR VIRTLAL MONOPOLY TS SYsTEM WE HADR
CREATE MONEY, LIKE BEFORE THE IN 79 5a-taoTn=
PEPRESE|IOM, ANP IT'S BEEN
PONNHILL. EVER SINCE.

WE WERE TAKEN
IN BY A FAD [N
ECONOMICS.

NOT EXACTLY. WHAT
I'M SUGGESTING |15
SIMILAR BUT BETTER.

i3




IN THE SENSE THAT
THE GOVERNMENT, WHICH
IS Us, WOULE CREATE A
SUMEWHAT LARGER SHARE
OF THE NEW MONEY SO [T
WOLLD NO LONGER HAVE TO
BOREOW MONEY CREATEDR
LT OF THIN AR FROM
THE PRIVATE BANKS,

/_ IT SOLINDS AS |F

ONE OF THE ADVANTAGES
WOLILE BE THE ABILITY TO
FINANCE FULL EMPLOYMENT,
SAY 4% LINEMPLOYED,

YOU BET, AND WE
WOULD HAVE ENOUGH

MONEY FOR THE ROADS,

BRIDGES, WATER WORKS
AND PLUBLIC TRANSPORTATION
THAT WE 60 DESFERATELY
NEED FOR THE FLITLRE,

THAT WOULDP
HELP THE NEWLY
LINEMPLOYED
LIKE ME.

WOLILEY 1 BE
CORRECT IN ASSLUIMING
THAT IT WOULDP ALSD
BE 4 RECEGSION-FREE &
SYS & it

5=

IT WOLLD BE, AND IF
IT WERE ADCTETER AROUNE
THE WORLD, THIS 200 YEAR
COLP SCOURSGE OF CAPITALIGM
WOULE BE GONE FOREVER,

I'P WOTE FOR A
PARTY COURAGECUS
ENCLIGH TS INTROPLICE
A WIN-WIN SYSTEM
LIKE THAT.
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